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FOREWORD \ ja 


anister Continental Ltd. is 

a Canadian heavy con- 

struction company special- 
izing in large-scale energy develop- 
ments, subways, bridges, tunnels, 
highways, hydroelectric dams, cross- 
country pipelines, distribution and 
gathering systems, underground 
utilities, and marine work. Major 
projects have been completed in 
Canada, the United States, and the 
Middle East. ; 


Banister was founded in 1948 and 
became a public corporation in 1969. 
Banister Continental Ltd. shares are 
listed on the Toronto, Montreal, Alberta, 
and American Stock Exchanges. 


In 1983 Banister celebrates 35 years 
of growth and success in the con- 
struction industry. 


COVER PHOTOS: 


CLOCKWISE FROM UPPER LEFT: 

Utility crew welding small-diameter gas main. 
Construction of Canadian National Railway 
bridge at Lake Wabamun, Alberta. 

Taping and lowering in winter pipeline. 

The largest vessel in the Corporation’s marine 
fleet, the Kay Cole. 

Concrete gravity dam and powerhouse under 
construction near Revelstoke, British Columbia. 
Banister Model 7-10 Ditcher. 

CENTRE: 

Banister employees, the Corporation's ¢ 
central strength. ww 


) FINANCIAL 
HIGHLIGHTS 


For the Years Ended March 31, 
1983 and 1982 
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The annual meeting of shareholders 
of Banister Continental Ltd. will be 
held in the Rowand Room of the 

Four Seasons Hotel, 

10235 - 101 Street, Edmonton, Alberta, 
at 10:00 a.m. on August 30, 1983. 


Shareholders who would like to 
receive, without charge, a copy of the 
Corporation’s Form 10-K Report to the 
Securities and Exchange Commission 
should address their requests to the 
Corporate Planning and Business 
Development Department, Banister 
Continental Ltd., P.O. Box 2408, 
Edmonton, Alberta, T5J 2R4. 


1983 
$258,858,000 
$ 4,058,000 


$ 85 
$ 84 
5,038,023 


$ 24,896,000 
$ 7,973,000 
$ 13,834,000 
$ 46,139,000 
$ .60 
$ 97,054,000 
$ 85,200,000 


1982 


$217,363,000 
$ 4,660,000 


1s 
4,028,023 
$ 6,091,000 
$ 1,715,000 
$ 30,797,000 
$ 37,553,000 
¢ = 
$111,415,000 
$250,000,000 


BELOW: 

RK. Banister (right), Chairman & Chief 
Executive Officer, and WM. Bateman (left), 
President & Chief Operating Officer. 


TO OUR 
SHAREHOLDERS: 


° We are pleased to report net 
income of $4,058,000 on record 
revenues of $258,858,000. 


° Fiscal 1983 was a very good year 


for Banister Pipelines. 


* Improved liquidity and reduced 


debt caused the directors to 
declare a special dividend of 
60¢ (Canadian) per share. 


his year marks the thirty- 
Te anniversary of the 

Corporation. We are 
pleased to report net income of 
$4,058,000 on record revenues of 
$258,858,000. In thirty-five years 
Banister has evolved into one of 
Canada’s leading companies in the 
construction industry. We are proud 
of this achievement. 


Fiscal 1983 was a very good year for 
Banister Pipelines. However, the 
pipeline construction industry remains 
cyclical and for the next year the 
level of activity in Canada will be 
down significantly. For this reason we 
are examining international oppor- 
tunities in stable foreign countries. 


In February, 1983 our American pipe- 
line division won a jury award of 
US. $12,800,000 relating to a pipeline 
constructed in Oregon in fiscal 1981. 
The defendant has appealed; however, 
a final decision should be made 
during the coming fiscal year. The 
award is not included in this year’s 
operating results. Despite the Corpor- 
ation’s victory it remains our policy 
to avoid litigation and negotiate the 
normal problems that will always be 
part of our industry. Our record speaks 
for itself. 


Cliffside Pipelayers, the Corporation’s 
Toronto-based utility construction 
division, remains consistently profit- 
able. Although available work will be 
down in Ontario, where Cliffside 
operates, management forecasts profits 
for fiscal 1984. 


The Corporation’s civil and marine 
construction activities are carried out 
from coast to coast in Canada by our 
Pitts Engineering Construction division. 
The loss this division reported for 
the year was caused by further write- 
downs of our 50% interest in Dalcan 
Constructors, the consortium building 
a 2760 megawatt hydroelectric dam 
and powerhouse for B.C. Hydro near 
Revelstoke, British Columbia. This 
complex multiyear project is proceed- 
ing on schedule. Efforts continue to 
resolve significant claims for extra 
costs incurred due to conditions we 
allege are substantially different 
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from those at the time the project 
was tendered. 


Other civil and marine projects in 
various Canadian locations were profit- 
able and mitigated the loss for this 
division. Pitts is aggressively pursuing 
work in Canadian frontier areas. 


Cumulatively, our operating divisions 
completed a record volume of work 
this year; however, our backlog had 
dropped by year-end. We therefore 
found it necessary to reduce over- 
head and adjust staff levels to antici- 
pated work loads. These economies 
have been implemented without 
affecting our ability to respond to 
clients’ needs. 


During the year Trimac Limited 
purchased 1,000,000 treasury shares 
of the Corporation at $7.50 per share 
with an option to purchase the shares 
held by the Banister family at 
$12.00 per share. Should Trimac 
exercise this option, an equivalent 
follow-up offer will be made to all 
minority shareholders. The option 
expires on December 31, 1983. 


We welcome Mr. J.R. McCaig and 
Mr. A.Vanden Brink, Chairman and 
President, respectively, of Trimac 
Limited, to our board of directors. 
Trimac is a Canadian-owned company 
providing services in the energy and 
transportation sectors. Banister and 
Trimac have many common interests 
and the relationship between the 
companies is excellent. 


The Corporation’s balance sheet 
continued to strengthen this year. 
Improved liquidity and reduced debt 
caused the directors to declare a 
special dividend of 60¢ (Canadian) 
per share paid to shareholders on 
March 15, 1983. 


The outlook for work in many of 
our construction disciplines for the 
next year is not good. Engineering 
design companies have decreased 
backlogs and private and government 
capital spending programs are down. 
This translates into decreased levels 
of activity in our industry. However, 
we believe this is temporary. 


Despite our concern over increased 
federal deficits, the latest budget of 
the Canadian government appears to 
recognize the importance of a healthy 
private sector in our economy. We are 
encouraged by this redirection of 
government thinking. 


The steps we have taken to decrease 
overhead and dispose of surplus assets, 
together with our improved balance 
sheet, ensure that we will be in a 
good position to take on work as the 
economy improves. We are also 
looking at opportunities the current 
economic climate presents. 


Net Income (Loss) 
Millions of Dollars 


14.5 


1983 Division Revenue 
Millions of Dollars 


We are confident the Banister 
Construction Group will successfully 
weather the downturn we are fore- 
casting for next year and in the long 
term continue our tradition of growth 
and profitability. 


Respectfully submitted on behalf of @ 
the Board, 


FER 13 Se 


R.K. Banister 
Chairman & Chief Executive Officer 


Ye 


W.M. Bateman 
President & Chief Operating Officer 


Banister is poised to respond to 
any improvement in market conditions. 
For this achievement we gratefully 
acknowledge the co-operation of our 
staff. Their skill, experience, and 
dedication at all levels have been, and 
will remain, fundamental to the suc- 


cess of the Corporation. June 1, 1983 


Revenue 
Millions of Dollars 


Net Income (Loss) per Share 
Dollars 


1983 Division Identifiable Assets 


1983 Division Operating Profit 
Millions of Dollars 


Millions of Dollars 


) THIRTY-FIVE YEARS 


OF GROWTH 


n 1983 Banister celebrates 

35 years of growth and 

success in the construction 
industry. From humble beginnings 
the Corporation has expanded and 
diversified to become a major Canadian 
heavy construction contractor. Some 
of the milestones in our history follow: 


1948 - Ronald K. Banister, a heavy 
equipment salesman from Okotoks, 
Alberta, realized the discovery of oil 
at Leduc the previous year created 
Opportunities for pipeline con- 
struction. Purchasing a second-hand 
ditching machine, he founded a small 
subcontracting company to carry out 
pipeline ditching work in the Alberta 
Oilpatch. 


Early 1950's - RK. Banister’s com- 
pany expanded its operations from 
ditching to full-scale pipeline construc- 
tion. Projects were completed in 
Alberta, Saskatchewan, and Manitoba. 


1950’s and 1960’s - Continued 
growth and profitability enabled the 
company to expand its operations 
across Canada. Winter construction 
techniques pioneered by Banister 
revolutionized pipeline construction 
in Arctic regions. 


1965 - The world’s first Arctic ditching 
machine was designed and built by 
Banister. One of a series of ditchers 
developed over two decades, the 
Model 508 was the first ditcher capable 
of economically excavating pipeline 
trenches in permafrost. 


1966 - A pipeline project in Alaska 
marked Banister’s entry into the 
US. construction market. 


1969- Banister became a public 
corporation with stock listed on the 
Toronto, Montreal, Alberta, and 
American Stock Exchanges. 


1975 - International pipeline con- 
struction operations began in the 
Middle East. 


1978 - The acquisition of Pitts 
Engineering Construction, founded in 
1942, and Cliffside Pipelayers, 


founded in 1957, expanded and 
diversified the Corporation’s con- 
struction capabilities. 


1982 - Trimac Limited, a Canadian 
energy resource and transportation 
company, purchased a 20% interest in 
the Corporation. 


1983 - Today the Banister Construction 
Group, headquartered in Edmonton, 
Alberta, stands ready to carry out heavy 
civil, marine, utility, and pipeline 
construction projects across Canada 
and internationally. 


During thirty-five years the Cor- 
poration’s assets have increased from 
a single used ditching machine to a 
construction fleet of over 3,750 pieces. 
Employment has grown from one 
man in 1948 to a permanent staff of 
152 men and women supervising a 
work force which peaked at 4,000 in 
fiscal 1983. Total assets now near 
$100 million. Banister’s management 
has a good balance between ex- 
perience and youth. These strengths 
will serve the Corporation well in 
the future. 


CLOCKWISE FROM UPPER LEFT: 


Mass excavation on St. Lawrence Seaway by Pitts 
Engineering Construction. 

Tough going in unfrozen muskeg prompted 
Banister to pioneer winter pipelining. 
Combination dozer-crane represented a cost- 
saving innovation in early years. 

Founder R.K. Banister as the proud owner of 

a new 1960 International. 


BELOW: 

Lowering in on TransCanada Pipelines’ 
“North Bay Shortcut” project. Fifty-three 
pipelayers were required on thts job. 


PIPELINE 
CONSTRUCTION 


Fiscal 1983 was a productive 
and profitable year for Banister 
Pipelines. 


All resources were fully utilized 
and record revenues and earn- 
ings were achieved. 


The Corporation's ability to 
compete in the international 
market is a valuable asset in 
balancing uneven volumes of 
work in the cyclical pipeline 
construction industry. 


RIGHT: 

CAT 235 excavating pipeline rock ditch — 
one of forty-five excavators used on the 
TransCanada project. 


anister has been involved 
B: pipeline construction 

for the past thirty-five years 
and is active in all phases of the 
industry. Through its Edmonton-based 
Banister Pipelines division, the Corpor- 
ation builds large-diameter pipelines, 
installs pipeline river crossings, con- 
structs distribution and gathering 


systems, and tests and upgrades exist- 


ing pipelines. 
Canadian Operations 


Fiscal 1983 was a productive and 
profitable year for Banister Pipelines. 
All resources were fully utilized and 
record revenues and earnings were 
achieved. 


A major contract awarded early in 
1982 was successfully completed 
except for final cleanup by the end of 
October. The project involved con- 
struction of 190 km (118 miles) of 
914 mm (36 inch) natural gas pipe- 
line in Ontario as part of TransCanada 
PipeLines’ “North Bay Shortcut.” 
Three crossings of the South Nation 
River were also carried out in con- 


junction with this project. Construction 
efficiency and favourable weather con- 
ditions made possible completion on 
schedule and within budget. 


Through a 25% interest in a joint 
venture, Banister participated in a 
second major project for TransCanada 
PipeLines. Construction of 187 km 
(116 miles) of 1219 mm (48 inch) nat- 
ural gas pipeline began in June of 1982 
and was completed by mid-November. 
The project consisted of five loops 
between Swift Current, Saskatchewan 
and Portage-la-Prairie, Manitoba 
and included a crossing of the » 
Assiniboine River. 


Also during the year, installation and 
servicing of pipeline taps and valves 
were carried out for Foothills Pipe 
Lines (Yukon) Ltd. in southern Alberta 
and Saskatchewan. 


Although the Canadian pipeline con- 
struction industry is currently in reces- 
sion, we are confident of obtaining a 
share of the work available in Canada 
during the coming year. The pipe- 
line division’s capabilities have never 
been stronger. 


U.S. Operations 


The Corporation first entered the 
US. pipeline construction market in 
1966. Since then major projects have 
been completed under climatic and 
geographic conditions ranging from 
permanently frozen muskeg in Alaska 
to subtropical Louisiana swampland. 


In 1980-81 the Corporation’s US. pipe- 
line division built 177 km (110 miles) 
of 610 mm (24 inch) and 762 mm 
(30 inch) natural gas pipeline as part 
of the western prebuild of the Alaska 
Highway Pipeline Project. Following 
completion, the Corporation submit- 
ted claims for reimbursement of addi- 
tional costs to the owner, Northwest 
Pipeline Corporation. 


A trial ensued and on February 13, 
1983 a jury in Pendleton, Oregon 
awarded the Corporation US. $12.8 mil- 
lion in extra costs incurred, damages, 
and interest. The award is not included 
in this year’s operating results. 

An appeal of the verdict was sub- 
sequently launched and it is expected 
that a ruling will be made by the court 
during fiscal 1984. Regardless of the 
final outcome, the verdict has upheld 
our reputation in the pipeline con- 
struction industry and justified our 
stand on the matter. 


For the past two fiscal years the 
Corporation has concentrated on pipe- 
line construction in Canada. Due to a 
marked decrease in Canadian pipe- 
line projects scheduled for the imme- 
diate future, we are again bidding 
on US. pipeline projects. Unfortunately 
the short-term outlook for US. pipe- 
line construction is not good either. 


UPPER: 
Traditional stick welding. 


CENTRE: 
Portable welding structures provide controlled 
environment for high quality welds. 


LOWER: 
State-of-the-art automatic welding inside 
portable welding structures. 


International Operations 


The Corporation’s pipeline construc- 
tion activities outside of North America 
began in 1975. Banister Pipelines 
International, Inc., a wholly owned 
subsidiary, was formed in 1978 to 
carry On operations in parts of the 
Middle East. Prior to that time the 
Corporation was involved in pipeline 
construction through joint venture 
arrangements. 


During fiscal 1982 the Corporation 
finalized the disposal of its equipment 
assets in Iraq. However, due to the 
current shortage of domestic pipeline 
prospects, we are again actively inves- 
tigating and bidding on pipeline con- 
struction projects in more stable 
areas of the Middle East. 


Aggressive management in our Cana- 
dian pipeline division has made it 
unnecessary to maintain local branch 
offices for US. and international oper- 
ations. This has resulted in signifi- 
cantly reduced overhead costs. At the 
same time the mobility of our em- 
ployees, equipment, and capital 
resources enables us to operate in 
geographically diversified areas. 

The Corporation’s ability to compete in 
the international market is a valuable 

asset in balancing uneven volumes of 
work in the cyclical pipeline construc- 
tion industry. 


UPPER LEFT: 
Pipebending operation. 


UPPER RIGHT: 
Innovative diversion technique on South Nation 
River crossing. 


CENTRE: 

CAT 594 sidebooms cradle 1219 mm (48 inch) 
concrete-coated pipe for Assiniboine River 
Crossing. 


LOWER: 
Foam breakers provide padding and erosion 
control in pipeline trench. 


BELOW: 


Penstock liner and tailrace excavation for North- 
ern Canada Power Commission project in 
Whitehorse, Yukon. 


@ CIVIL AND MARINE 


ENGINEERING 
CONSTRUCTION 


* During fiscal 1983 work contin- 
ued or was completed on nine 
major projects stretching from 
Revelstoke, British Columbia to 
St. John’s, Newfoundland, and 
from the Niagara Peninsula to 
Whitehorse in the Yukon. 


* Pitts is sponsor and 50% part- 
ner in a consortium building 
a concrete gravity dam and 
hydroelectric powerhouse near 
Revelstoke, British Columbia. 


* Our experience and capabilities 
will enable us to construct major 
civil and marine projects in 
the future. 


RIGHT: 
The Yukon River's full potential will soon be 
harnessed by a new powerhouse unit. 


he Corporation’s Pitts Engi- 
: neering Construction divi- 

sion carries out heavy civil 
construction operations across Cana- 
da. Pitts has capabilities for both 
land and marine work and has 
acquired more than forty years of 
experience in a wide range of engi- 
neering construction projects. 


During fiscal 1983 work continued 
or was completed on nine major proj- 
ects stretching from Revelstoke, 
British Columbia to St. John’s, New- 
foundland, and from the Niagara Pen- 
insula to Whitehorse in the Yukon. 


Western Operations 


A contract awarded in March of 
1982 by Northern Canada Power Com- 
mission was approximately 65% com- 
plete at fiscal year-end. The project 
involves expansion of an existing 
powerhouse through construction of 
a fourth unit which will produce 
20 megawatts. The powerhouse, located 
on the Yukon River in Whitehorse, 
Yukon, will roughly double its current 
generating capacity when Unit #4 
comes on stream. 


An exceptional effort by project 
personnel brought first-stage con- 
creting of the new powerhouse unit 


to completion in December despite 
the onset of winter earlier than usual. 
This made it possible to enclose the 
unit by late January and proceed with 
inside mechanical installations dur- 
ing the remainder of the winter. 


Blasting was carefully controlled to 
avoid damage to nearby structures. 
All earth and rock excavation for the 
powerhouse unit and tailrace was sub- 
stantially complete by the end of the 
fiscal year. 


Extensive modifications are currently 
being made to the existing spillway to 
form an intake channel for the new 
unit. A steel penstock will be installed, 
as well as various mechanical and 
electrical items. Construction of a fish 
screen and hatchery will complete 
the project by the end of this year. 


Adjacent contracts in Edmonton, 
awarded in 1981, were completed 
during the 1982 summer construc- 
tion season. An underpass for the City 
of Edmonton and a rail bypass for 
Canadian National Railway were final- 
ized and opened for traffic last fall. 


Also during fiscal 1983, two over- 
passes were completed for the City of 
Calgary as part of the Crowchild 
Trail upgrading project. 


Eastern Operations 


At fiscal year-end the “Syncrolift’ 
ship repair facility in St. John’s 
Harbour was 80% complete and pro- 
ceeding on schedule for opening this 
coming fall. Awarded in December 
of 1981 by Newfoundland Dockyard, a 
division of Canadian National Railway, 
the contract is for construction of a 
marine elevator and transfer facility 
with repair berths accommodating 
ships up to 90 m (295 ft) in length. 


Project personnel have met the chal- 
lenge of a crowded and complex 
site presenting a number of environ- 
mental and geographical obstacles 
to construction. Land and marine exca- 
vation has been carried out and 
22,600 m (74,100 ft) of pipe piling 
driven, while reinforced concrete, 
structural steel, mechanical, and elec- 
trical work continue. 


ABOVE: 
Manitowoc 3900 working off “Canadian Jubi- 


lee” drives pile for Canadian National Railway's 


ship repair facility in St. John’s, Newfoundland. 


UPPER RIGHT: 

Side transfer beams near completion 
(foreground) while pile driving for elevator 
piers continues (background) on the 
“Syncrolift’ project in St. John’s. 


LOWER RIGHT: 

The Norris Whitney Bridge in Belleville, Ontario 
was completed five months ahead of schedule. 
Demolition of the old causeway was carried 
out this spring. 


When completed the new facility 
will be one of the most modern of 
its kind in the world and will provide 
complete repair services for a vari- 
ety of vessels, both domestic 
and foreign. 


On December 4, 1982 the Norris 
Whitney Bridge in Belleville, Ontario 
was Officially opened five months ahead 
of schedule. This contract, awarded 
in the fall of 1980 by the Ontario 
Ministry of Transportation and Com- 
munications, involved construction of 
ten concrete river piers, 2,400 tonnes 
of steel plate girder structure, 
and a concrete deck overlaid with 
asphalt paving. 


The new bridge carries two lanes of 
traffic approximately 1 km (.62 miles) 
across the Bay of Quinte while provid- 
ing almost 24 m (79 ft) of clearance 
for vessels passing beneath. 


In the spring of 1983 an old swing f 
bridge and causeway were demolished 
and the navigation channel widened 
to further improve access for 
marine traffic. 


Two contracts for Great Lakes Power 
Corporation in Sault Ste. Marie, 
Ontario were also completed during 
the fiscal year. The first contract was 
awarded in January, 1980 for construc- 
tion of a three-unit hydroelectric pow- 
erhouse with a 52 megawatt generat- 
ing capacity. It was officially opened 
in February, 1983 as the Francis 
H. Clergue Generating Station. 


Improvements to the powerhouse’s 
approach and tailrace channels, begun 
in 1981, involved rock excavation, 
reinforced concrete structures, and 
associated facilities. Integrated land 
and marine operations completed this 
second contract by November of 1982. 


Joint Venture Operations 


Where warranted by project size, 
location, or equipment needs, the 
Corporation often enters into joint 
venture arrangements with other con- 
tractors. This reduces business risks. 
It also enables us to compete on a 
wider range of projects with increased 
capital and technological resources. 


Pitts is sponsor and 50% partner in a 
consortium building a concrete grav- 
ity dam and hydroelectric powerhouse 
for B.C. Hydro near Revelstoke, British 
Columbia. At fiscal year-end this proj- 
ect was approximately 82% complete 
and on schedule for final completion 
in August of 1984. 


Awarded in July, 1979 to Dalcan Con- 
structors, a consortium sponsored 
by Pitts, the Revelstoke project is the 
largest heavy construction contract 
to be publicly tendered in Canada. 
Total contract value is now approach- 
ing $350 million. 


A peak work force of more than 
1,500 representing 17 different trades 
has been required during summer 


ABOVE: 

Three-unit horizontal bulb turbine generating 
station in Sault Ste. Marie, Ontario. The Sault 
Ste. Marie international bridge in the back- 


ground was completed by Pitts in the early 1960's. 


UPPER RIGHT: 
Intricate formwork is required for construction 
of powerhouse units at the Revelstoke project. 


LOWER RIGHT: 

Concrete dam and powerhouse under construc- 
tion for B.C. Hydro on the Columbia River 
near Revelstoke, British Columbia. 


construction seasons. In total, approx- 
imately 2.3 million cubic meters (3 mil- 
lion cubic yards) of concrete will be 
poured. The completed project will 
include a dam 475 m (1,500 ft) long 
and 175 m (575 ft) high, a six-unit 
powerhouse with 2,760 megawatt gen- 
erating capacity, and various associated 
structures. A diversion tunnel 13 m 
(43 ft) in diameter was previously com- 
pleted by another joint venture 
sponsored by Pitts. 


Higher than expected costs have been 
incurred on this project as a result of 
inflation over the life of the contract, 
unprecedented high interest rates, 
and lower than expected productivity. 
These factors have been compounded 
by structural design changes, increased 
quantities of work, and acceleration 
to regain time lost due to strikes. 
During fiscal 1983 we booked Banis- 


ter’s portion of what we believe is a 
final write-down on the project of 
$17.1 million. The Corporation’s total 
write-down to date on this project is 
$38.1 million. Thus far, claims for addi- 
tional compensation totalling approx- 
imately $80 million have been submit- 
ted by the consortium to the owner. 
No portion of these claims is included 
in this year’s operating results. 


Meanwhile construction is proceeding 
efficiently and the quality of workman- 
ship is high. As the Revelstoke project 
nears completion, skilled personnel 
and an extensive inventory of equip- 
ment are again becoming available for 
new work. These resources could be 
used to good advantage on other major 
power projects in Canada or overseas. 
Our experience and capabilities will 
enable us to construct more civil and 
marine projects in the future. 


BELOW: 

Cliffside crew installing streetlight poles as 

part of redevelopment program near downtown 
Toronto. 


} UTILITIES 


CONSTRUCTION 


* Underground utility operations 


were again profitable in fiscal 
1983. 


* Cliffside’s revenues and net 
income showed overall improve- 
ment compared with fiscal 1982. 


* Continued growth and profitabil- 
ity are forecast for Cliffside’s man- 
ufacturing operations. 


RIGHT: 
Relocation of sewer trunk lines for light rail 
transit system in Scarborough, Ontario. 


nderground utility con- 
Use: operations are 

carried out by the Cor- 
poration’s Cliffside Pipelayers division. 
Cliffside installs natural gas distribu- 
tion systems, telephone, electric, and 
cable television lines, water mains, 
storm drains, and sewers in urban and 
suburban areas throughout Ontario. 


A major part of Cliffside’s work con- 
sists of annual utility installation con- 
tracts awarded by natural gas distribu- 
tion companies, municipalities, and 
public utility commissions. Cliffside’s 
headquarters and three operating bases 
in Toronto are supplemented by an 
additional location in Barrie, Ontario. 


Underground utility operations were 
again profitable in fiscal 1983 with 
record earnings achieved in the 
fourth quarter. Cliffside’s revenues and 
net income showed overall improve- 
ment compared with fiscal 1982. 

An even greater improvement could 
have been achieved but for a six-week 
strike which hampered utility, water, 
and sewer operations. 


An unusually mild winter with virtu- 
ally no frost enabled Cliffside to keep 
cleanup and equipment repair costs 
to a minimum. Unfortunately the 
amount of available work was insuffi- 
cient to fully utilize the division's 


capabilities. This was in ironic con- 
trast to the winter of fiscal 1982, when 
Cliffside’s gas distribution crews were 
at their busiest and working in five 
feet of solidly frozen ground. 


As a shortage of utility installation 
work is expected during fiscal 1984, 
Cliffside has taken steps to reduce 
overhead and limit capital expendi- 
tures. For the first time in ten years, 
no additions are needed to Cliffside’s 
fleet of service trucks. 


One aspect of Cliffside’s operations 
will be expanded during the coming 
fiscal year. Under the-name Footage 
Tools, Cliffside designs and manufac- 
tures custom field tools for the use 
of its crews and for sale to outside 
markets. Service application tools, 
plastic fusion equipment, squeeze-off 
tools, leak detectors, and under- 
ground piercing tools are currently 
marketed through a national distribu- 
tion system. 


The success of Footage Tools can be 
attributed to sound original design 
based on firsthand knowledge of field 
requirements, combined with testing 
and modification by Cliffside’s experi- 
enced construction personnel. Con- 
tinued growth and profitability are 
forecast for this part of Cliffside’s 
operations. 


OUTLOOK 


* The Corporation's strategy for 
fiscal 1984 will be to complete 
existing contracts with maximum 
efficiency while aggressively pur- 
suing new work. 

* Our record of experience, range 
of expertise, and specialized 
equipment continue to provide 
a competitive edge on many 
types of projects. 

* Banister’s geographic diversifica- 
tion and ability to compete ina 
variety of non-related construc- 
tion disciplines help to mitigate 
the wild swings in our industry. 


RIGHT: 
Expertise and technology unite. 


he Canadian construction 
: industry is currently in a 

period of recession. 
Unfavourable economic conditions 
both in Canada and abroad have led 
to the deferment or cancellation of 
many projects. Construction work is 
therefore at a premium and competi- 
tion for all contracts is intense. 


As a result of the decrease in avail- 
able work, the Corporation has ob- 
tained fewer new contracts during 
the past year and our total backlog is 
less than at the end of fiscal 1982. 
Although long-term prospects are now 
becoming brighter, there seems lit- 
tle hope of dramatic improvement in 
our industry during the coming year. 
We therefore expect a decrease in 
revenues from the record level 
reached in fiscal 1983. 


The Corporation’s strategy for fiscal 
1984 will be to complete existing 
contracts with maximum efficiency 
while aggressively pursuing new work. 
All divisions will continue to reduce 
operating costs as much as possible 
while retaining viable construction 
capabilities. This strategy, combined 
with a sound financial position, will 
enable us to make the best of current 
conditions. 


Pipeline construction opportunities 
in the United States and abroad are 
being investigated as an alternative to 
the depressed Canadian market. Civil 
engineering work is also being pur- 
sued overseas as well as coast to 
coast in Canada. International opera- 
tions may again help to balance 
decreased levels of domestic construc- 
tion activity. 


Cliffside Pipelayers had a record back- 


log of $33 million at the end of fiscal 
1983. It is hoped the Canadian federal 
budget of April 19 will stimulate the 
housing industry and increase demand 
for utility installations. Cliffside antic- 
ipates profitable operations during 
fiscal 1984 despite the possibility 

of declining work volumes as the 

year advances. 


Our record of experience, range of 
expertise, and specialized equipment 
continue to provide a competitive 
edge on many types of projects. In 
addition, the location of offices and 
work sites from coast to coast in 
Canada puts the Corporation in a 
favourable position to take advantage 
of opportunities as they arise. 


The construction industry always 

has been and probably always will be 
cyclical. During 35 years of operations, 
the Corporation has experienced many 
ups and downs. Fortunately Banister’s 
geographic diversification and ability 
to compete in a variety of non-related 
construction disciplines help to miti- 
gate the wild swings in our industry. 


Over the long haul Banister continues 
to be guided by the same basic 
objectives: 


- to provide construction services of 
the greatest possible value for clients 

- to offer a satisfactory return on 
investment to shareholders 

- to contribute to the personal and 
professional development of 
employees 

- to be an asset to the community and 
to society in general 


With these objectives in mind, the 
Corporation looks upon the past 

with satisfaction and toward the future 
with confidence. 
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Managements Discussion and 
Analysis of Financial Condition 
and Results of Operations 


Results of operations 


The Corporation earned a profit of approximately 
$4.1 million in fiscal 1983 compared to a profit of 
$4.7 million and a loss of $14.5 million in fiscal 1982 
and 1981 respectively. The current year earnings result 
primarily from completion of a record backlog of work 
during the year coupled with substantially improved 
construction margins. 


Construction and service revenue increased to 
$255.7 million during fiscal 1983 compared to 
$213.8 million and $143.4 million in fiscal 1982 and 1981 
respectively primarily due to increasing pipeline 
construction volumes for the three year period. Fiscal 
1982 construction and service revenue included 
approximately $15 million as a claim settlement for 
additional compensation on a pipeline contract awarded 
to a division of the Corporation’s US. subsidiary. The 
growth in revenue is not expected to continue into 
fiscal 1984 and in fact revenues may decline due to the 
few projects coming to tender as a result of the slow 
recovery from the economic recession in Canada and 
other parts of the world. Although the Corporation is 
aggressively seeking new contracts, particularly in Canada, 
the backlog of construction work at March 31, 1983 has 
decreased to approximately $85.2 million compared to 
the previous year’s record high of approximately 
$250 million. 


In conjunction with the increased volume of work, 
operating expense increased to $234.4 million in fiscal 
1983 compared to $202.1 million and $143.1 million in 
fiscal 1982 and 1981 respectively. A reassessment, during 
the current year, of the costs and revenues to completion 
on the Revelstoke Dam project resulted in increasing the 
projected loss. The Corporation’s share of this loss increased 
to $38.1 million compared to $21 million which was 
provided for in operating expense for the year ended 
March 31, 1982. The additional $17.1 million provision 
for loss is included in fiscal 1983 operating expense. 
Fiscal 1981 operating expenses include substantial extra 
costs, for which the Corporation had not been reimbursed, 
incurred on a pipeline construction contract by the 
Corporation’s US. pipeline subsidiary. On February 13, 
1983 a jury awarded approximately US. $12.8 million 
for claims against the owner for such costs. The owner 
has filed a notice of intent to appeal the award to the 

State of Oregon Court of Appeals and the Corporation has 
cross appealled for an increase in the amount of the 
award. In accordance with the Corporation’s accounting 
policies, no amount with respect to the award has been 
included in income. Reference is made to Note 17 to the 
Corporation’s Consolidated Financial Statements for a 
description of contingencies related to the Revelstoke 
Dam project and of the legal proceedings with respect 
to the US. pipeline jury award. 


Construction margins increased to $21.3 million in 
fiscal 1983 compared to $11.7 million and $0.3 million 
for fiscal 1982 and 1981 respectively primarily due to 
the significant improvement in pipeline construction 
operations. 


Included in fiscal 1983 other income is a pension plan 
surplus refund of $1.8 million described more fully in 
Note 16 to the Corporation’s Consolidated Financial 
Statements. Gains on disposal of fixed assets decreased 
significantly in fiscal 1983 compared to both fiscal 1982 
and 1981 primarily due to the significant reduction in the 
disposition of surplus construction equipment. 


Fiscal 1981 depreciation expense included a provision 
of $1.8 million to reduce the carrying value of certain 
surplus equipment to net realizable value. Depreciation 
expense has decreased significantly over the three year 
period ended March 31, 1983 primarily due to the 
disposal of surplus foreign equipment and to a lesser 
extent surplus domestic equipment. 


Interest expense decreased significantly during fiscal 
1983 primarily due to the repayment of long-term debt 
and reduction of short-term borrowings (average balance 
outstanding: fiscal 1983 - $6.3 million; fiscal 1982 - 
$27.6 million; fiscal 1981 - $23.3 million). The repayment 
of debt during the current year resulted from a substantial 
improvement in working capital discussed below under 
the heading “Liquidity.” 


For fiscal 1983, the effective income tax rate was higher 
than the statutory rate due to losses in the Corporation’s 
US. subsidiary for which no tax recovery was provided. 
The effective Federal income tax rate in fiscal 1982 was 
substantially lower than the statutory rate due to interest 
income earned by the Corporation’s foreign subsidiaries 
not subject to income tax. In fiscal 1981 the effective 
income tax rate was considerably higher than the statutory 
rate due to operating losses of the Corporation’s 
US. subsidiary for which no future tax recoveries 
were provided. 


During fiscal 1983, 1982 and 1981, the Corporation 
recorded gains of $0.5 million, $0.3 million and 
$2.6 million from joint venture interests disposed of in a 
prior year. 


The fiscal 1982 recovery of income taxes of $4.6 million 
relates to the application of prior years’ operating losses 
against current year’s income by the Corporation’s 
US. subsidiary for which no tax recovery was previously 
provided. Federal US. taxes will not be payable on any 
future income earned in the US. to the extent that tax loss 
carryforwards, referred to in Note 9, can be utilized. 


On longer term construction projects, the Corporation 
is protected from increasing labour and material costs as 
the terms of such contracts normally provide for wage 
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Management's Discussion and Analysis of Financial 
Condition and Results of Operations (continued) 


escalation adjustments and major material purchases are 
committed at the time the contract is bid. Where certain 
items are not covered by escalation clauses in the 
contracts, the Corporation determines its bid price 
according to anticipated inflation over the life of 
the contract. 
Liquidity 

Working capital increased $6.3 million to $8.0 million at 
March 31, 1983, compared to an increase of $2.3 million 
and a decrease of $11.6 million during fiscal 1982 and 
1981 respectively. The current year increase in working 
capital results primarily from the significant improvement 
in Canadian pipeline operations and the issuance of 
common shares, partially offset by additional loss provisions 
on the Revelstoke Dam project, the use of working 
capital for fixed asset additions and the payment of 
approximately $3 million in dividends. During fiscal 
1982, the increase in working capital was primarily due to 
a $15 million arbitration award on which no income tax 
was payable due to utilization of prior years’ tax losses, 
the sale of fixed assets and improved Canadian pipeline 
operations partially offset by loss provisions on the 
Revelstoke Dam project. Delays in reaching a reasonable 
settlement of the Corporation’s outstanding claims relating 
to losses incurred on US. pipeline contracts had 
necessitated the use of additional short-term debt to 
finance continuing operations in fiscal 1981. Reference is 
made to Note 17(b) to the Corporation’s Consolidated 
Financial Statements for a description of the legal 


proceedings respecting fiscal 1981 US. pipeline losses and 
Note 17(a) for a description of the contingencies related 
to the Revelstoke Dam project. 


Unused lines of credit increased from $14.2 million in 
the prior year to $25.8 million at March 31, 1983. 


As referred to in “Results of Operations” above, the 
slow recovery from economic recession has reduced 
existing backlog to $85.2 million and has increased 
competition for the few projects which will be available 
for tender. Industry recovery is not expected for fiscal 
1984, resulting in an expected decrease in construction 
margins and liquidity. In an effort to conserve working 
capital, the Corporation is continuing to dispose of surplus 
equipment and reduce its overheads. 


Capital resources 


The Corporation replaces its construction equipment 
over an extended period of time based on the specific 
requirements of contracts obtained. In certain situations, 
the Corporation will rent or lease rather than purchase 
equipment. Equipment purchased for certain long-term 
civil construction contracts may be funded by proceeds 
from mobilization advances received at the beginning of 
such contracts. 


In view of the Corporation’s improved liquidity and 
expected reduced volume of work, capital resources 
are believed to be adequate to meet requirements for 
fiscal 1984. 
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Auditors’ Report 


To the Shareholders of 
Banister Continental Ltd.: 


We have examined the accompanying consolidated 
balance sheet of Banister Continental Ltd. as at March 31, 
1983 and 1982 and the consolidated statements of income 
and retained earnings and changes in financial position 
for each of the three years in the period ended March 31, 
1983. Our examinations were made in accordance with 
generally accepted auditing standards, and accordingly 
included such tests and other procedures as we considered 
necessary in the circumstances. 


In our opinion, these consolidated financial statements 
present fairly the financial position of the Corporation as 
at March 31, 1983 and 1982, and the results of its 
operations and changes in its financial position for each of 
the three years in the period ended March 31, 1983 in 
accordance with accounting principles generally accepted 
in Canada applied on a consistent basis during the period. 


Listher Your lace oat CO 


Chartered Accountants 
Edmonton, Canada 
May 15, 1983 


Comment on Differences in Canadian- 
United States Reporting Standards 


In the United States, reporting standards for auditors 
require the expression of an opinion qualified as being 
subject to the outcome of significant uncertainties affect- 
ing the financial statements such as those referred to in 
the accompanying balance sheet as at March 31, 1983 and 
as described in Notes 17(a) and (b) to the financial 
statements. The above opinion is expressed in accordance 
with Canadian standards and is not qualified with respect 
to, and provides no reference to, these uncertainties since 

such an opinion would not be in accordance with Canadian 
reporting standards for auditors when the uncertainties 
are adequately disclosed in the financial statements. 


LEE Gog, Ud La Ager po idac alo. 


Chartered Accountants 
Edmonton, Canada 
May 15, 1983 
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Banister Continental Ltd. 


Consolidated Financial Statements 
March 31, 1983, 1982, and 1981 


Summary of Accounting Policies 


The consolidated financial statements have been prepared 
in accordance with accounting principles generally 
accepted in Canada which, in the case of the Corporation, 
are not materially different from those generally accepted 
in the United States. 


Principles of consolidation 


The consolidated financial statements include the accounts 
of the Corporation and its subsidiaries and its pro rata 
share of assets, liabilities, revenues and expenses of joint 
ventures. Note 1 to the financial statements summarizes 
the effect of the joint ventures on the consolidated 
financial statements. 


Translation of foreign currencies 


The accounts of the Corporation, its foreign subsidiaries 
and joint ventures stated in foreign currencies have been 
translated into Canadian dollars using: 
— the year-end rates for cash, amounts receivable 
and payable, 
— exchange rates in effect at the time of the transaction 
for other assets, liabilities and deferred credits, and 
— exchange rates prevailing during the years for revenues 
and expenses, except for depreciation and amortization 
which have been translated at rates pertaining to the 
related assets. 


All foreign exchange gains or losses are included 
in income. 


Accounting for contracts 


Income, from contracts which may extend up to five 
years, is determined on the percentage of completion 
basis except that income from contracts of a fixed price 
nature is not recognized until projects attain a stage of 
completion sufficient to reasonably determine the probable 
results. Provision is made for all anticipated losses as soon 
as they become evident. Claims for additional contract 
compensation are not recognized until resolved. 


Net unbilled revenues on contracts in progress are 
included in accounts receivable. Deferred contract costs 
represent costs in excess of billings on uncompleted 
contracts. Unearned revenue and contract advances include 
the excess of billings over the amount of costs incurred 
on uncompleted contracts and payments received from 
clients in advance of the performance of the work. 
Provisions for anticipated losses on uncompleted contracts 
are deducted from related deferred contract costs with 
any excess being included in unearned revenue. 


Where the Corporation incurs interest costs, interest 
on the net accumulated expenditures on long-term 
construction projects is capitalized as a deferred 
contract cost. 


Provision for estimated major overhaul costs for 
equipment is charged to contract costs as the equipment 
is utilized. 


Land held for resale 


Land held for resale is valued at the lower of cost and 
estimated net realizable value. 
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Summary of Accounting Policies (continued) 


Fixed assets 


Fixed assets are recorded at cost and are depreciated on 
the straight line method, after recognition of salvage 
values ranging up to 30%, over the useful lives of the 
assets which are estimated to be 10 to 20 years for 
buildings and 4 to 15 years for construction equipment. 


When joint ventures are established to perform single 
contracts and equipment is acquired for use during the 
contract to be disposed of upon completion of the 
contract, the cost of such equipment, net of estimated 
salvage value, is treated as a contract cost. The original 
cost of this equipment less estimated salvage value is 
amortized and charged to contract costs based on the 
percentage-of-completion method, with the percentage 
being determined on the same basis as that for income 
recognition. The unamortized portion of such equipment 
cost is included in deferred contract costs. 


Excess of cost over net assets at acquisition 


Excess of cost over net assets at acquisition, which 
resulted from the 1969 purchase of the Banister pipeline 
operations, is not being amortized since the Corporation 
does not believe there is any diminution of value. 


Income taxes 


Deferred income taxes result from timing differences 
between financial and tax reporting principally relating 
to recognition of construction revenues and accelerated 
depreciation. That portion of deferred income taxes 
which relates to amounts included in current assets and 
liabilities is shown as a current asset or current liability. 


Unremitted earnings of the Corporation’s foreign 
subsidiaries amounted to approximately $12,010,000 at 
March 31, 1983 and $16,000,000 at March 31, 1982. 
Because the unremitted earnings can be repatriated on a 
tax free basis, Canadian income taxes have not been 
provided for the repatriation of such earnings. 


Investment tax credits available to the United States 
subsidiaries are applied to reduce the income tax provision 
in the year the credits are allowed for tax purposes. 


Retirement plans 


The Corporation and its subsidiaries maintain retirement 
plans covering full-time employees. Pension expense is 
accrued and funded currently and includes current costs 
and, if applicable, amortization of unfunded past 
service costs. 


Earnings (loss) per share 


Basic earnings (loss) per share were computed by 
dividing net income (loss) by the weighted average 
number of common shares outstanding during each year. 


Fully diluted earnings (loss) per share were determined 
on the assumption that the convertible debenture was 
converted at the beginning of the year and net income 
adjusted for the interest saving (net of tax). As the 
Corporation had a net loss in fiscal 1981, the assumed 
conversion of the convertible debenture is anti-dilutive 
and therefore not relevant in computing fully diluted loss 
per share. 


Earnings (loss) per share computations have been made 
in accordance with generally accepted accounting 
principles applicable in Canada. The results of these 
computations for fiscal 1983, 1982 and 1981 made on 
this basis are substantially the same as those which would 
have resulted had the computation been made in 
accordance with generally accepted accounting principles 
applicable in the United States. 
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Banister Continental Ltd. 


Consolidated Statement of Income and Retained Earnings 


Years ended March 31, 1983, 1982, and 1981 
(Stated in Canadian Dollars ) 


Revenue: 


CONnsteiCtiOnrandisenviCes ee ee eee ee 
Other income (Note 147) sae eee 


Expenses: 
Operating 


Dépreciation{GNote, ) ee eee oe es 
Interest. (Note 14 i220 eee eas ee 
Selling, administrative and general ................. 


Gain on joint venture interests disposed 


Of in. a:priogyeariCNote: ly) Gee. ae. nee 


Income (loss ) from continuing operations 
before income taxes and extraordinary item 


Income taxes (recoverable ) (Note 9) ............. 


Income (loss ) from continuing operations 


before cxtraordinaryAteny ....,. nee 


Income from discontinued operations 
(Note 3) 


Income (loss) before extraordinary item 
Recovery of income taxes by utilization 


OF prior yeats losses. (NOte Dr ne 


Net income. (108s) ais..:.: eee cede eer ee ee 
Retained earnings, beginning of year ............... 
Dividends ( $.60 per common share) ............... 


Retained earnings, end of year 


Earnings (loss) per share: 
Basic: 
Income (loss) from continuing operations 


before. extraordinary (Cem. ae 
Income (loss) before extraordinary item ... 


Net income (loss ) 
Fully diluted: 
Income (loss) from continuing operations 


before extraordinary item «Aaa, eee 
Income (loss) before extraordinary item ... 


Net income (loss ) 


(See accompanying notes and summary of accounting policies) 
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$ 


RA AH 


RA AA 


1983 


255,698,000 
3,160,000 


258,858,000 


234,408,000 
4,110,000 
668,000 
10,772,000 


249,958,000 
8,900,000 


490,000 


9,390,000 
5,332,000 


1982 


$2 13,783,000 
3,580,000 


217,363,000 


202,107,000 
5,492,000 
2,545,000 


10,090,000 
220,234,000 
(2,871,000) 


276,000 


(2,595,000) 
(2,634,000) 


4,058,000 


4,058,000 


4,058,000 
7,242,000 
3,023,090 
8,277,000 


39,000 


39,000 


4,621,000 


4,660,000 
2,582,000 


7,242,000 


O1 
O1 
1.16 


O1 
O1 
ris 


$ 


1981 


143,426,000 


3,050,000 
146,476,000 


143,125,000 
8,350,000 
3,243,000 


11,066,000 
165,784,000 


(19,308,000) 


2,624,000 


(16,684,000) 


(1,959,000 ) 


(14,725,000) 


188,000 


(14,537,000 ) 


(14,537,000 ) 


$ 


17,119,000 


2,582,000 


(3.67) 
(3.62) 
(3.62) 


(3.67) 
(3162) 
(3.62) 


LOK TBS rece 


Banister Continental Ltd. 


Consolidated Balance Sheet 


March 31, 1983 and 1982 
(Stated in Canadian Dollars) 


ASSETS 


Current assets 
RRECHIEGEICL GOL LTCL MGCP OSICS| (INOLE 2 Va os. cs sccalesessancblecs st Qaksssssteosvstenstacasitdes 
ERG GEN ARNICS (ON OL GEA) ee ees RR sates ts snc Sadllan sss vbactbanoceuttterende 
REGOVETADIC INCOME EANES 4.060... -cdica ves sebinvs sees chhete ss cddhdevevuvedbavaaletegdeserssdhucdbse 
TORE CHICO ELACE COSUS I het ee Treen tse eebescth deel vepia secede iduavlausveedshsathaaeee 
SEITE NCMLOL TESA Cm ge Ie. on sme ot Pees « coteiins ca cheddsehsscnses Baaka sens teeees 
CRMC TT CUM ASSES 2 0 ore, an Eo icwics svihoa vs oupiesusacdlaee Mlvaacatwdeonevess 


Bea ROUTE CASSCES Ee ck ere ogden ee bawiedle tees das dasvectlvsdscdedleadanteaes 


Fixed assets, less accumulated depreciation (Note 5) oo... —— 
RORCHNE ME ASSOUS  ALCOSE re oe, ORRIN 0 ELST s naslecnishasien vu ctutegiross auonvadievacalaancate 
PecessiOt COSCOVED NEL ASSELS AL ACQUISITION 22.....c00s..500.0.se0decoensoceeessnsanancnccseees 


LIABILITIES AND SHAREHOLDERS’ EQUITY 

Current liabilities 
JOSIE SNORE COSTS (OT sire gatas a ie one 
SUR tANG MEAG ALIGCSACNOLE 6) Be oisch ees 05. Pecinecs ek Miczahienenchee« Metsine saaduet edicbubansetanare 
PeOUNts PAyaDie ANC ACCIME LiADILILICS 2.7.....25....socccccsteesssonadeesevsnncdes cceanansten 
PERIOMIC PEAKE [YAY ADC | eter Nee 33s Me ote ce vente ywin dada nisms tda sin teateonageedeuadsanie 
AEA COMICM ANC Me, Aen c en Sees UA occ dtt Stine Gann Noha st sukelouynsdeeswure 
Unearned revenue and contract advances (Note 8) ........ccceeceeeeteeeeetteeeeens 
Gurrentpotion oflone-term debt CNOCE LO) a... scisen...<.sndeee-scnsesvennesesapednesonnse 


MOAlECUMEE NH tlCADUELES cox ete eo ia eee da cea ainina cabinet ocutispaePeetoucabeatene 


Dee CEE CCMA INGLE 1 Os) tert Seee we Met. vn Wetec sap tte suns oe ahns «ne RMR Souinndentnes ess 
ME CEC INC OTM C AK CS eo 5: Aes os Oy SAE A Fa AIRE nce weaalee date any ok iu eaB een ostinenec eh 
Contingencies (Note 17) 


Shareholders’ equity (Notes 11 and 12): 
Common shares without nominal or par value — 
20,000,000 shares authorized 
3038,023 shares.issued,( £198 26:40 28,023) sities: ssesrascsadcuenaceosssooonrmeyen Saeces 
MPC EUGEEI STILE CONSUL PILES ae etree Samide cect Recor Op ite sac tt ceinedean eaeesostuse ena oA 
BCC CALNE CALE OSes sconeerette Sa eM nai eet cr MLenab™-- eaggeeetecs~ -eeptbnsn dauddarage onosaiegenboye 


POtal shacchokders (CGUiCy meer. mc tes a ees see saaletahe cosonsadecting ccaseGeer von salanlouee 


On behalf of the Board: 


lyn Ado 


(See accompanying notes and summary of accounting policies) 


Director 


2», 


1983 


$ 24,896,000 
17,688,000 
3,579,000 
1,985,000 
2,850,000 


50,998,000 


38,311,000 
807,000 
6,938,000 


$ 97,054,000 
1983 


$ 3,334,000 
10,500,000 
18,075,000 

1,042,000 
4,370,000 
5,417,000 

287,000 


43,025,000 


1,435,000 
6,455,000 


34,751,000 
3,111,000 
8,277,000 


46,139,000 
$ 97,054,000 


1982 


$ 6,091,000 
33,091,000 
368,000 
18,899,000 
1,344,000 
2,810,000 


62,603,000 


41,075,000 
799,000 
6,938,000 


$111,415,000 
1982 


$ 16,522,000 


19,566,000 


2,458,000 
14,986,000 
7,356,000 


60,888,000 


8,982,000 
3,992,000 


27,200,000 
3,111,000 
7,242,000 

37,553,000 

$111,415,000 


Banister Continental Ltd. 


Consolidated Statement of Changes in Financial Position 


Years Ended March 31, 1983, 1982, and 1981 
(Stated in Canadian Dollars ) 


Working capital provided by (used for): 
Operations: 
Income (loss) from continuing operations 
before extraordinary 101i. ceeee ec ace sees eee ee 
Add (deduct ) non-working capital items: 
DE PLCCIAUtON) ric. 2. See ree ae ced ee CSS So I 
Deferred income'taxes 2ar7 27... etna ee 
Gain-on sale Offixed assets ger... seus ee cen 3 one es 
Unrealized currency translation (gains) losses ................ 
Gain on joint venture interests 
disposed: Of in ayprlOn:y Cala Acar c ae eee ee 


Total provided by (used for) 

CONTINUING: OPETaliONS wee, seek. een ee ta eee eee 
Recovery of income taxes by utilization 

of prior years lOSSES [Hey ctor ice ee kc ee 
Proceeds fromsale offixediassetsmr ee ee ee 
Fixed ‘assets Neld for disposalater..ic,. ensue. carter ee 
Dividends received from associated company ................6 
Issuanceiof COMMON: SHAreSe i ee ee eee ee 


Working capital used for: 
Additions, to: fixedsassets. scutes. eee acne tee 
Reduction in long-terim-debt yi, s..eee..7. eee eee eee 
Less proceeds applied from sale of 
shares of associated company (Note 3) «0.00... eeeeeeeeteees 
Conversion of 52% subordinated debenture: 
Reduction in debenture ..g.0 sco. ere 
Less capital stock issued 2... et -cucde cane cee ee 
Dividends” fried. eee «coer eee: Coe ie eae chee ee ee 
Ot 1 es Mie en eR ne MP io SERRA GRO hen aaght Benen 


Increase (decrease) in working capital 0.0.0.0... 


Increase (decrease) in working capital 
by component: 
Cash-and short-term deposits. .2...6.0- pee eee ee 
RECEIVADIES aici esos es since heen ea, ee 


Deferred contractiCOstsia..- sn. ce se 
Land held. for, resale » cca nss te ee ss eas ee ae 
Fixed assets held for disposaligyaic::2¢ ess. tonne hc 
Other Currenl:assetsy, s 5: Se ee ios tee ote 


Accounts payable and accrued liabilities... 
Income taxes pay able gia.. cpege.c. coe <oae  aee eae  e 
Deferred inCome taxes 2ii..::sctra,oteeh. cdots. ame ct eye Reena 
Unearned revenue and contract advances. ..................:s0 
Current portion-:oflong-terar debitr ss. acc ccwea ee. 


Increase (decrease) in working capital ........00000.0000000... 


(See accompanying notes and summary of accounting policies) 


1983 


$ 4,058,000 


4,110,000 

2,463,000 
(144,000) 

18,000 


10,505,000 


1,852,000 


7,551,000 
19,908,000 


3,054,000 
7,565,000 


3,023,000 
8,000 


13,650,000 
$ 6,258,000 


$ 18,805,000 
(15,403,000) 
(368,000) 
(15,320,000) 
641,000 
40,000 
13,188,000 
(10,500,000) 
1,491,000 
(1,042,000) 
(1,912,000) 
9,569,000 
7,069,000 


$ 6,258,000 


1982 


$ 39,000 


5,492,000 
(4,128,000) 
(3,396,000 ) 


(1,993,000) 


4,621,000 
5,883,000 


8,511,000 


3,628,000 
2,521,000 


57,000 
6,206,000 
$ 2,305,000 


$ 4,497,000 
7,342,000 
90,000 
(19,987,000) 
(266,000) 
(7,636,000) 
230,000 
18,486,000 


643,000 


3,089,000 
(3,586,000) 
(597,000) 


$ 2,305,000 


1981 


$( 14,725,000) 


8,350,000 
(1,408,000) 
(1,079,000) 

(32,000) 


(2,624,000) 


(11,518,000) 


5,717,000 
7,636,000 
150,000 


1,985,000 


6,425,000 
17,715,000 


(11,241,000) 


277,000 
(277,000) 


678,000 
13,577,000 
$( 11,592,000) 


$( 12,360,000) 
7,375,000 
7,000 
19,301,000 

(1,049,000) 
7,636,000 
1,185,000 

(26,445,000) 


(350,000 ) 


(93,000 ) 
(1,931,000) 
(4,868,000) 


$( 11,592,000) 


Banister Continental Ltd. 


Notes to Consolidated Financial Statements 


March 31, 1983, 1982, and 1981 
(Stated in Canadian Dollars) 


NOTE 1. 


JOINT VENTURES 


The Corporation has investments in and advances 
to joint ventures and has participated in these joint 
ventures in an effort to spread present day business 
risks and to make available to the Corporation 
increased capital and technological resources. 


In 1978, a subsidiary company sold its 50 percent 
interest in joint ventures to its joint venture partner 
for an amount subject to adjustment upon final 
determination of certain assets and liabilities of 
the joint ventures. Recognition of the results of the 


Statement of Income 


Revenue 


Expenses: 
CD) PEEACI OP ne etree Tee atten sue S des usscridsbeesssains ot tvazectes 
Other 


Income (loss) before inCome taxeS \-.....4..cc..6..--cc00e-ed 
WNC OIMOM ARCS Ween ee eee tee cee ce oe aatererennnsessoteunedee sss 


Balance Sheet 


Assets: 
Current assets 


eee meme meee e eres rere reese sees ee eeeH esses ese ssseeeseeee 


Liabilities and owner’s equity: 
Curcentshiabilitiesigs ser. eee. rita Beste re shoe cesdamaee cose’ 

Owner’s equity (deficiency ), 
INVCIUGING AUVANGES “ee sss oss te... Weiense snes cadena sv eeees 


ey 


sale in the statement of income was deferred until 
final settlement could be determined. Final 
determination of the more significant assets and 
liabilities of these joint venture interests has been 
made with the result that the Corporation recognized 
gains of $490,000 in fiscal 1983, $276,000 in fiscal 
1982 and $2,624,000 in fiscal 1981. 


The Corporation’s pro rata share of the joint 
venture operations included in the consolidated 
financial statements is summarized below: 


1983 1982 1981 
$ 68,421,000 $ 72,790,000 $ 26,616,000 
85,289,000 91,681,000 25,462,000 
— — 32,000 
85,289,000 91,681,000 25,494,000 
(16,868,000) (18,891,000 ) 1,122,000 
$(16,868,000) (18,891,000) $ 1,122,000 
1983 1982 
$ 2,898,000 $ 17,481,000 
$ 25,714,000 $ 21,879,000 
(22,816,000) (4,398,000 ) 
$ 2,898,000 $ 17,481,000 


NOTE1. JOINT VENTURES (continued) 


Statement of Changes in Financial Position 


1983 1982 1981 
Working capital provided by: 
Operations> 42%.) iis Siege eee ee orcs Canes $ — $ — $ 1,122,000 
Advances tronr joint Venturers......0),...-o see ae 3,632,000 1,206,000 11,067,000 
Other’ ceria. a ee a ee ee ek ea Os | Ot ae =, 125,006 
3,632,000 1,206,000 12,314,000 
Working capital used for: 
Operations x. hee ates Re ee es ee 16,868,000 18,891,000 —< 
Return of equity to joint 
VENtUrers Ser. ee nk: ee ne 5,182,000 873,000 1,572,000 
22,050,000 19,764,000 1,572,000 
Increase (decrease ) in working 
Capital” ee Poteet ite scott ttcc ee,  e o $(18,418,000)  $(18,558,000) $ 10,742,000 
Notes: 
(a) Transactions between the joint ventures and (b) Income taxes applicable to the income or 
the Corporation have been eliminated in the losses of unincorporated joint ventures are not 
consolidated financial statements including provided in the ventures’ accounts but are included, 
equipment rentals charged by the Corporation to the extent of the Corporation’s share, in its 
amounting to $510,000, $1,070,000, and $33,000 consolidated statement of income. 
for fiscal years 1983, 1982 and 1981 respectively. 
NOTE 2..| CASH AND SHORT-TERM DEPOSITS 
Cash and short-term deposits are made up of: 
1983 1982 
Cash on band aad in bank ee eee $ 2,709,000 $ 191,000 
Short-ternwGeposits cccsccohe nee... tee a ne tee 22,187,000 5,900,000 


$24,896,000 $ 6,091,000 


Short-term deposits for 1983 include collateral 
deposits amounting to $4,235,000 which are 
restricted as to withdrawal. Such amounts secure 
bank advances to a joint venture of the Corporation 
and a bank letter of credit issued to a third party. 


NOTE 3. EQUITY EARNINGS IN ASSOCIATED COMPANY 


In April, 1980 the Corporation sold its investment 
in Standard Industries Ltd., an associated company, 
for $11,241,000. The Corporation’s equity earnings 
of the associated company for fiscal 1981 have been 
disclosed as income from discontinued operations. 


NOTE 4. RECEIVABLES 


Fiscal 1983 receivables include holdbacks receivable — contracts will be due upon completion of the 
amounting to $10,216,000 ( $12,682,000 in 1982) contracts and acceptance by the owner. Based on 
and included in fiscal 1982 receivables are unbilled the Corporation’s experience with similar contracts 
revenues amounting to $189,000. in recent years, $8,216,000 of the balance at March 
31, 1983 is expected to be collected in the year 
ending March 31, 1984 and the remainder in 
subsequent years. 


The balances billed but not paid by customers 
pursuant to retainage provisions in construction 
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) NOTE 5. 


NOTE 6. 


NOTE 7. 


NOTE 8. 


FIXED ASSETS 


The cost and net book value of fixed assets 
(in thousands ) are as follows: 


Paral (AMUN Ss Artes ee ear cee A. ee seb Ne tese «08 
CONnsteuCtlOnveEquipimeiiteen, .. eet. dies ecnn..sceetkess uous 
OURCES Wags. ice... dete «. PRP SRA cad wn AMER coats 


A provision of $1,797,000 was included as 
depreciation in the fourth quarter of fiscal 1981 to 
reduce the carrying value of surplus equipment 
owned to estimated net realizable value. In fiscal 
1982 the Corporation disposed of these assets and 
repaid bank indebtedness with the proceeds. 


BANK LOANS 


Cost 
1983 
$ 6,546 
65,288 
1,185 


$73,019 


1982 

$ 6,793 
68,092 
Lon 
$76,216 


The Corporation has an operating line of credit of 
$20,000,000 of which $15,850,000 was unused at 
March 31, 1983 and a $10,000,000 revolving term 
loan which reduces at $2,000,000 per year 
commencing in fiscal 1984. As collateral security 
the Corporation has given an assignment of accounts 
receivable and a $35,000,000 debenture providing 
a fixed and specific mortgage on all land, buildings 
and major marine equipment and a floating charge 
covering all other assets. 


OTHER ADVANCES 


Net Book Value 
1983 1982 
$ 5,585 $ 5,984 
32,220 34,359 
506 wee 52 
$38,311 $41,075 


Other advances comprise the Corporation’s 
$10,500,000 share of indebtedness of a joint venture, 
payable on or before August 31, 1984, which is 
secured by a bank letter of credit issued in favour of 
the creditor. The bank letter of credit is secured 
by a floating charge debenture on joint venture 
assets, which are included in deferred contract 
costs, and the debenture granted by the Corporation 
referred to in Note 6. 


UNEARNED REVENUE AND CONTRACT ADVANCES 


Contract advances amounting to $3,335,000 
( $7,500,000 in fiscal 1982) are secured by chattel 
mortgages on certain equipment owned by a joint 
venture which is included in deferred contract costs. 
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NOTE 9. 


INCOME TAXES 


The components of the income (loss) before income taxes and extraordinary item are as follows: 


Capra aia sccor eo ae es 2 ee 
POLI QUy «gale eees See «anak oo same me ene oo ae eee on aan 


1983 


$ 9,927,000 
(537,000) 


$ 9,390,000 


Components of the provision for income taxes are as follows: 


Current 


Canadian — 
FCCC L Ay ccs es Sco ee ce as aac eee 
POV IN CIAL Basic static «celeron ees ee «ee 
FOLCI SING oe isicnc' :..tebauw on teeette nes BaIbl =e cag oc Pages at «RIOR Sere ae 


Deferred 


Canadian— 
Fedetaly: osc etree 


The following is a reconciliation between the 
normal Canadian federal statutory tax rate and the 
consolidated effective tax rate: 


Ganadian federal income stax rates... see... 
Expenses (income ) not included for 


INCOME taX/PULPOSES «23.8. .... deers =< -. eee aa a ee 


Operating losses for which no tax 


recoveries are Currently available. fer... ee 


Exchange translation losses (gains) ............:eceeeeeee 
Tax rate differential relating to the 


use of losses: or tax lOSSiCatrybacKs mc. <.12- ty es 


Tax-exempt portion Of capitatloss@e.....see..c err: 
O14 5 Ces aie i cr MRR RR Gc eco) RMR ic. PRBS Gos -ovyASB oon 


30 


666,000 
259,000 


32,000 
957,000 


3,238,000 
1,137,000 


4,375,000 
5,332,000 


1982 


$( 14,299,000) 
11,704,000 


$ (2,595,000) 


$ 1,000 


4,582,000 
4,583,000 


(5,471,000) 
(1,746,000) 


(7,217,000) 
$ (2,634,000) 


(47.8)% 


(48.0) 


(101.5)% 


1981 


$ (3,358,000 ) 
(13,138,000) 


$( 16,496,000) 


$ (466,000) 
(167,000) 
(11,000) 


(644,000) 


(971,000) 
(344,000) 


(1,315,000) 
$ (1,959,000) 


y NOTE 9. 


INCOME TAXES (continued) 


Deferred income tax expense (recovery ) results 
from timing differences in the recognition of 
revenue and expense for tax and financial statement 


Depreciation: 
Excess of tax over book depreciation .......0.........5. 
Long-term contracts including joint ventures: 
Use of percentage completion for financial 
purposes, and use of billings less costs 
excluding contractual holdbacks for tax 
PUTO OSES ton. te tee ee eres, Meee Sat. S.No agent ti eethe deans ohos 
Reserve for equipment overhauls: 
Charged to expense for financial purposes 
but not deductible untilipaid 2. ociii. 0s. seebuadacstess 
Provision for future losses: 
Charged to expense for financial purposes 
but not deductible until incurred 2.............0:...0.00+8 
Charged to expense for tax purposes but 
TOC MOMMA CIAN PULDOSES)...,.c5--+<-sretnn «cdecnecdin too seus 
Capitalized interest: 
Capitalized for financial purposes but 
deducted for tax purposes as incurred .................. 
Loss carryforwards: 
Benefit recognized for tax purposes but 
NOLO firancial purposes, pees. 21 ete eos cease ceess 
Benefit recognized for financial purposes 
bDUGROL [emAx: DULEDOSEST.: Beret cs ets «sc Assnataoens 
Other: 
Expenses accrued or deferred for financial 
purposes, deducted for tax purposes as 
paid; and expenses deducted for tax 
purposes but accrued or deferred for 
financial purposes until incurred .............. ee 


Deferred income tax expense (recovery ) 


Certain United States subsidiaries have operating 
loss carryforwards, for which no accounting tax 
benefit has been recognized, of approximately 
$15,111,000 available to reduce future years’ 
taxable income and expire as follows: $14,150,000 
- 1996; $961,000 - 1997. 


The Corporation’s United States subsidiaries have 
investment tax credit carryovers of approximately 
$206,000 available to reduce future US. Federal 
income taxes and expire between 1990 and 1994. 
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purposes. The source of these differences and the 
income tax effect of each was as follows: 


1983 1982 1981 
(thousands of dollars) 

$ (603) $ 39 $ 1,094 

(8,298) (25226) 8,187 

168 (355) — 

at (10,347) (406) 

284 — — 

344 3,285 1,348 

12,513 1,892 — 

— = (12,043) 

(33) 495 505 

$ 4,375 $ (7,217) $ (1,315) 


In the 1982 fiscal year, operating loss carryforwards 
of one of the Corporation’s United States 
subsidiaries, for which no accounting tax benefit 
had previously been recognized, were applied 
against taxable income. Income taxes otherwise 
payable were reduced by $4,621,000 which has 
been reflected as an extraordinary item in the 
statement of income. 


NOTE 10. 


NOTE 11. 


NOTE 12. 


LONG-TERM DEBT 


542% US. dollar convertible subordinated debenture, 
payable to a company controlled by a director of the 
Corporation, repayable in equal annual instalments of 


US. $232,500 maturing December 31, 1988 convertible 


at the holder’s option at US. $10.91 per share into 
127,864 (133,511 in 1982) shares of common stock 


(US. $1,395,000 - 1983; $1,627,500 in 1982) 


Revolving bank loan of up to $10,000,000 with interest 


at the bank’s cost of borrowing plus 74% 


Investment bank loan with interest at the bank’s prime 


rate plus 44% 


Term bank loan with interest at the bank’s prime rate 


plus 1% 


Notes payable, with annual payments of $42,750, 
no interest payable 


Less amount due within one year 


The principal repayments of long-term debt over 
each of the next five years are as follows: 


1984 - $287,000; 1985 - $287,000; 1986 - $287,000; 


1987 - $287,000; 1988 - $287,000. 


COMMON SHARES 


During fiscal 1983, 1,000,000 common shares of 
the Corporation were issued to Trimac Limited for 
a cash consideration of $7,500,000. See Note 18 
“Trimac purchase agreement” for further details. 
Also in fiscal 1983, 10,000 common shares of the 
Corporation were issued for $50,625 to an officer 
of the Corporation. 


During fiscal 1981, the holder of the Corporation’s 
5'2% US. dollar convertible subordinated debenture 


STOCK OPTIONS 


The Corporation has granted options to purchase 
shares of the Corporation to officers and other key 
employees under a stock option plan which lapsed 
in 1979. These options become exercisable in four 
equal cumulative instalments beginning one year 
after the date of grant and expire five years after 
the date of grant. No options can be exercised 
under this plan after November 10, 1983. 


PP: 


1983 1982 
me $ 1,722,000 $ 1,992,000 
ae — 4,000,000 
ee. = 7,275,000 
a ties. = 3,000,000 
ee = 71,000 
1,722,000 16,338,000 

a 287,000 7,356,000 
$ 1,435,000 $ 8,982,000 


converted the maturing instalment amounting to 
$277,000 (US. $232,500) into 19,073 
common shares. 


At March 31, 1983, 139,138 common shares were 
reserved for issuance for potential conversion of 
the 542% US. dollar convertible subordinated 
debenture and the exercise of stock options. 


») NOTE 12. STOCK OPTIONS (continued) 


The details of outstanding and exercisable options 
for fiscal 1983, 1982 and 1981 are as follows: 


Option price per share 


Options outstanding beginning of year .......000..... 
Exercised for.cash im liew OF Shares: <...2.....00.cceccesssss0e 
EX OIGEC, MR CANON COs cl ti chet aeons hODivasss tudes soc 


Options outstanding end of year 


Options exercisable beginning of year 1.0.0.0... 
BECAINE SXCLGCISAD | Cl eee ee eee ee beent 
Exercised 


The Corporation has the right, at the time an 
option is exercised, to pay an amount to the option 
holder equal to the excess of the market value 
over the option price of the shares in lieu of issuing 


NOTE 13. OTHER INCOME 


1983 1982 1981 

$ 9.13 $09.13 $9.12 
12,837 13,387 34,587 
1,500 oe 10,825 
63 550 10,375 
11,274 12,837 13,387 
9,614 5,341 5,892 
3223 4,823 13,449 
1,500 a 10,825 
63 550 5175 
11,274 9,614 5,341 


common shares. Such payments to option holders 
are charged to income in the year of payment. 


The proceeds from options exercised for shares are 
credited to common shares with no charge to income. 


Other income consists of: 
d NETS RES Ce err ee ee a oe MN ac AMEE seine 
Pension plan surplus refund (Note 16) ...........c 
Gaiteon Sale oftixed assets sere ee a 
(Ov TS Eo ROAR OER el 2 ili) Seed ood at Bh Ae a 


Loss on sale of fixed assets held 
HOT CIS POSAl ie moe ogee tg eitaas ee ey oe = see vas Oke s oii 


NOTE 14. INTEREST CAPITALIZED 


Total interest cost incurred amounted to 
$1,369,000 for fiscal 1983 and $9,114,000 and 
$6,062,000 for fiscal 1982 and 1981 respectively. 
Interest capitalized on long-term construction 


NOTE 15. 


The Corporation leases certain administrative 
facilities and equipment and construction equipment. 
Construction equipment is generally leased for 
periods of less than one year. 


The charge to income for the rental expense of 
non-cancellable operating leases was $153,000 in 
fiscal 1983. Future minimum rental commitments 
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OPERATING LEASE COSTS AND RENTAL EXPENSE 


1983 1982 1981 
$1,166,000 $ 369,000 $1,451,000 
1,757,000 = = 
144,000 3,396,000 1,079,000 
(118,000) (355,000) 370,000 
211,000 473,000 150,000 

an (303,000) os 
$3,160,000 $3,580,000 $3,050,000 


projects and included in contract costs amounted 
to $701,000, $6,569,000 and $2,819,000 for fiscal 
1983, 1982 and 1981 respectively. 


for all non-cancellable operating leases as of 
March 31, 1983 were as follows: 


|S ee an 3 ca $131,000 
NS he fs ae 2 A a A oD, SR 8 APS 128,000 
LESBO nee er ee canes cee 135,000 
OS Teter ecto ce voc Mages <- care tstaan 3 Seawos 135,000 
{IS to fe Ham A to A 9c BR SO 2 == 

$529,000 


NOTE 16. 


NOTE 17. 


RETIREMENT PLANS 


The cost of retirement plans was approximately 
$826,000, $458,000, and $389,000 for fiscal 1983, 
1982 and 1981 respectively. During fiscal 1983 a 
non-contributory plan was implemented wherein 
all contributions were made by the Corporation. 

In prior years contributions were made by both the 
plan members and the Corporation. 


Plan assets available for benefits .....20............00000.e0seeeeene 


Present value of pension plan benefits - vested .......... 
- nonvested .... 


Planisurplus at valuation’ dater..... "ee... ee 


Portion of plan surplus assets refunded to the 
Corporation subsequent to valuation date 


Plan surplus after refund 


The assumed rate of return used in determining 
the present value of pension plan benefits is 
6% per annum. 


During the current fiscal year, the Corporation 
terminated the retirement plans of subsidiary 
companies and established a new plan. As a result, a 
portion of the plan surplus amounting to $1,757,000, 


CONTINGENCIES 


(a) The Corporation has a 50% interest in Dalcan 
Constructors, a joint venture established to carry 
out the Revelstoke Dam project scheduled for 
completion in 1984. At March 31, 1983 the project 
was approximately 82% completed. It is 
managements view that a loss is likely to result 
from this contract. Higher than anticipated operating 
costs during the current fiscal year and a reassessment 
of the costs and revenues to completion of the 
contract have resulted in an increase in the final 
projected loss on the contract. It is now estimated 
that the Corporation’s share of the loss will be 
$38,100,000 ($18,623,000 net of tax) as compared 
to $21,000,000 ( $10,500,000 net of tax) provided 
for the year ended March 31, 1982. This additional 
$17,100,000 loss provision ( $8,123,000 net of tax ) 
is reflected in the Corporation’s financial statements 
for the year ended March 31, 1983. In arriving at 
the projected loss, no recognition has been given 
to claims submitted to the owner for additional 
contract compensation, relating to substantial extra 
costs, aggregating approximately $81,000,000 

( $40,500,000 Corporation’s share ), as such claims 
have not been resolved. The joint venture has 
agreed not to commence legal action with respect 
to these claims until the earlier of completion of 
the contract or August 31, 1984. The projected loss 
does not include amounts of up to approximately 
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eee meee ree meee a renee ere see assesses esesseseseeeesene 


Based on the most recent actuarial review, the 
plan assets available for benefits and the present 
value of pension plan benefits at January 1, 1982 
were as follows: 


$7,954,000 


5,030,000 
760,000 


5,790,000 
2,164,000 


1,757,000 
$ 407,000 


resulting primarily from employee retirements and 
terminations in connection with the relocation of a 
division’s offices, was paid to the Corporation with 
the approval of Government regulatory authorities. 
This amount is included in other income in 

fiscal 1983. 


$18,000,000 ( $9,000,000 Corporation's share ) which 
would become payable to the owner as penalties 
and indemnification for failure to achieve key 
construction schedule dates over the remainder of 
the contract. Management believes these schedule 
dates can be met under normal circumstances. 


The Corporation is jointly and severally liable for 
the obligations of its joint venture partners in all 
respects of the Revelstoke Dam project relating to 
the owner. A joint venture partner with a 
15% interest in Dalcan Constructors has not fully 
complied with financial commitments required of 
the partners. In the event this partner is eventually 
unable to meet these commitments, which is 
uncertain at this time, the Corporation’s share of 
the projected loss on the contract would increase 
by approximately $700,000 ( $333,000 net of tax ) 
and the Corporation’s share of the potential liability 
to the owner for penalties and indemnification 
would increase by approximately $1,600,000 
( $760,000 net of tax). 


(b) During fiscal 1981, Banister Pipelines America, 
a division of the Corporation’s US. subsidiary, 

was awarded contracts by Northwest Pipeline 
Corporation to construct approximately 110 miles 
of pipeline in the State of Oregon. The job was 
substantially complete in fiscal 1981 and legal action 


NOTE 18. 


CONTINGENCIES (continued) 


against the client was commenced on June 24, 
1981 in the Circuit Court for the State of Oregon, 
for the County of Umatilla to recover approximately 
US. $30 million for additional expenses incurred, 
lost profits, damages, and interest thereon. The trial 
commenced on November 15, 1982 and on 
February 13, 1983 Banister Pipelines America 
obtained a jury award of US. $12,842,662.38 against 
Northwest Pipeline Corporation. On April 12, 1983, 
the Circuit Court denied Northwest Pipeline 
Corporation’s motions for mistrial and reversal of 
the jury verdict. On May 6, 1983, Northwest 
Pipeline Corporation filed a notice of intent to 
appeal the verdict to the Court of Appeals of the 
State of Oregon. The Corporation has filed a notice 
of intent to cross appeal the verdict seeking to 
increase the award to approximately 

US. $16.7 million, being the amount originally 
determined by the jury and reduced by the trial 
judge. Interest on the amount of the ultimate 
judgment will accrue at 9% per annum from 
February 13, 1983. In accordance with the 
Corporation’s accounting policies, no recovery will 
be reflected in the Corporation’s financial statements 
until such time as payment is received. Federal 

US. taxes will not be payable on any such recovery 
to the extent that tax loss carryforwards and 
investment tax credits, referred to in Note 9, can 
be utilized. 


(c) Pitts Engineering Construction Limited 
(“Pitts”), a former wholly-owned subsidiary which 
was amalgamated with the Corporation on August 31, 
1982, has been named as a co-defendant in a claim 


TRIMAC PURCHASE AGREEMENT 


On April 14, 1982, the Corporation entered into 
a Share Purchase and Standstill Agreement (the 
“Purchase Agreement” ) with Trimac Limited 
(“Trimac” ) which provided for the sale by the 
Corporation to Trimac of 1,000,000 common shares 
at a price of $7.50 per share. 


Concurrently with the execution of the Purchase 
Agreement, a director of the Corporation, Elmbridge 
Limited (a company controlled by the same director 
of the Corporation ), Trimac and a subsidiary of 
Trimac entered into an Option Agreement which, 
among other things, provides Trimac with an option 
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issued by the Attorney General of Canada and the 
National Harbours Board in connection with certain 
dredging contracts completed in years prior to the 
acquisition of Pitts by the Corporation, alleging 
conspiracy and seeking to recover civil and 
exemplary damages in the total amount of 

$15 million from 18 defendants including Pitts and 
a former officer of Pitts. Although Pitts and the 
former officer have been found guilty of criminal 
charges relating to the same contracts, there is no 
reliable basis upon which to predict the amount, if 
any, which Pitts may ultimately be required to 
contribute to any recovery. The Corporation holds 
an unlimited indemnity, given by the former officer 
of Pitts, under which all losses, costs, fines, liabilities 
or damages which may be incurred by Pitts as a 
result of the dredging litigation are to be reimbursed 
to the Corporation. The former officer is required 
to and has pledged assets having a value of 
$3,800,000 as collateral to support the indemnity. 


(d) The Corporation is involved in other claims 
and litigation primarily arising in the normal course 
of its business for the reimbursement of costs of 
additional work and of additional costs incurred 
because of changed conditions. Any settlements or 
awards will be reflected in income as the matters 
are resolved. 


(e) The Corporation is contingently liable for the 
usual contractor’s obligations relating to 
performance and completion of construction 
contracts and for the obligations of its associates in 
unincorporated joint ventures. 


exercisable until December 31, 1983 to acquire 

all the common shares owned beneficially (21.1% 
of the current outstanding common shares of the 
Corporation ) by the director of the Corporation at 
the greater of market price or $12 per share and 
unless the parties otherwise agree, requires Trimac, 
if it exercises its option, to make a “follow-up 
offer” of equivalent value to the other shareholders 
of the Corporation. 


The Purchase Agreement and the Option Agreement 
were approved at a special meeting of shareholders 
of Banister Continental Ltd. held on June 28, 1982. 


NOTE 19. BUSINESS SEGMENTS 


The Corporation operates in three industry 
segments: pipeline construction, civil engineering 
construction, and underground utilities construction. 


Pipeline construction includes the construction, 
upgrading and testing of pipelines, gathering systems 
and distribution systems for the oil and gas industry. 
Major pipeline construction activities have taken 
place only in Canada during fiscal 1983 and 1982. 
During prior years, pipeline Construction was active 
in Canada, the United States, and the Middle East. 


Industry Segments (in thousands) 


Revenue from, outside SOURCESies........,cet-- eee 
Segment operating profit.Closs))2. ee... soc. Me ee ce 


Interest"EXpenseee, ea Le ee te ea ee Eee ee Mee 
Gain on disposalzofr joint venture Operauions 2... eee ee 
Income from discontinued operagionss . .re..: 2 .cates ee. .: See 
Income taxes (provided )ecovetable we... saree ae 


Recovery of income taxes by utilization 


of prior’years JOSSES. gc)..<.ais.-cc<thxaeee™. «+c «ct. Se = ae ee 


Net income Gloss. is... cies .< -ttde.)s ++... ogee: «eee = ee ee, 


Identifiable assets 


Capital expemdsitures (i)..Akcs.b.c rege eee Pore eee. ee 


Depreciation and amortization 


Geographic Segments (in thousands) 


Revenue fromy Outside SOULCES, . hig... eeer. ees eee. «Mee ae ee 2 
Segment operating profieloss \Ge... ae... gettin eis nies coe. 


INLELESHEXPENSE Nan). THR cee cen eR oe a, 
Gain on disposal of joint venture Operations .............eeeeeeseteeeteeeens 
Income from:discontinuedioperallonse....ue... weer. 10 eh eee 
Income taxes ( provided.) recoverable. Fes, ...<.cer.. dene: a choo 


Recovery of income taxes by utilization 


of priot years lOSSCSIRS.. &.... cer. tote Re aes as a 
Netincomie Gloss). .uc.:...sele.... ee ae ee. eee 


Identifiable assets 


Through its Pitts Engineering Construction division, 
the Corporation engages in civil engineering 
construction primarily for governments at all levels. 
Pitts does both dryland and marine work, 
specializing in the construction of large-scale 
energy developments, multilane highways, bridges, 
dams and tunnels and marine construction. To 
date, all civil engineering construction has been 
carried out in Canada. 


Underground utilities construction operations are 
conducted by Cliffside Pipelayers, a division of the 
Corporation. Cliffside’s work consists of the 
construction of all types of public utility systems in 
Metropolitan Toronto and throughout Ontario. 


Pipeline Construction 


1983 1982 1981 
ee $109,636 $ 60,802 $ 38,873 
a ae $ 22,264 $ 18774 $(18,171) 
ie. $ 47,114 $ 38,130 $ 38,941 
dee en $9619. $ (2453 5) ieee 
mh. $ 1,371 $ 2,285 $ 4,964 


During fiscal 1983, civil construction activities 
derived $103,687,000 of revenue from government 
agencies in Canada. During the same period, pipeline 
operations derived $94,485,000 of revenue on 
two contracts for one client. 


During fiscal 1982, civil construction activities 
derived $102,157,000 and pipeline activities derived 
$1,023,000 of revenue from Canadian governments 
or government agencies. During this same period 
revenue from pipeline activities in the amount of 
$22,961,000 was derived from one client which 
accounted for more than ten percent of 
consolidated revenue. 


During fiscal 1981, civil construction activities 
derived $54,036,000 of revenue from Canadian 
governments or government agencies. During this 
period, revenue from three clients exceeded ten 
percent of consolidated revenue. Two of these 
clients accounted for $28,907,000 pipeline 
construction revenue and the third resulted in 
$19,895,000 civil construction revenue. 


Civil Engineering Construction Utility Construction Consolidated 
1983 1982 1981 1983 1982 1981 1983 1982 1981 
$117,022 $119,124 $ 72,515 $ 32,200 $ 37,437 $ 35,088 $258,858 $217,363 $146,476 
$(13,857) $(19,635) $ 115 $ 1161 $ 535 $ 1,991 $ 9,568 $ (326) (16,065) 
(668) (2,545) (3,243) 
490 276 2,624 
teal Bee 188 
(5,332) 2,634 U959 
= 4621 = 
$ 4,058 $ 4660 $(14,537) 
$ 34,224 $ 56,985 $ 75,460 $ 15,716 $ 16,300 $ 17,038 $ 97,054 $111,415 $131,439 
$ 912 $ 519 $ 1,886 $ 1,523 $ 656 $ 2,762 $ 3,054 $ 3628 $ 6,425 
$ 1,888 $ 1,940 ¢$ 2,159 $ = 851 Sel 267s 227, $ 4,110 $ 5,492 $ 8,350 

Domestic Foreign Consolidated 
1983 1982 1981 1983 1982 1981 1983 1982 1981 
$258,402 $198,025 $126,549 $ 456 $ 19,338 $ 19,927 $258,858 $217,363 $146,476 
$ 10,595  $(13,128) $ (1,993) $ (1,027) $ 12,802 $(14,072) $ 9,568 $ (326) $(16,065) 
(668) (2,545) (3,243) 
490 276 2,624 
uGr = 188 
(5,332) 2,634 1,959 
—_ 4,621 —_ 
$ 4,058 $ 4,660 $( 14,537) 
$ 96,102 $109,745 $116,636 $ 952 $ 1,670 $ 14,803 $ 97,054 $111,415 $131,439 


OW, 


Banister Continental Ltd. 


Market for Common Shares 


March 31, 1983 and 1982 


The common shares of Banister Continental Ltd. are 
traded on the American Stock Exchange in the United 
States and the Toronto, Montreal, and Alberta Stock 
Exchanges in Canada. Following is a schedule of high and 
low share prices, by quarter, for the fiscal years ended 
March 31, 1983, and March 31, 1982 on the Toronto 
Stock Exchange and the American Stock Exchange. 


a) on the Toronto Stock Exchange 
(in Canadian $) 


Quarter ended: 
June 30 
September 30 
December 31 
Dhar Chi Ltr, apace te actin ciccceseeavs eee eteres co seer eee 


b) on the American Stock Exchange 
(in US. $) 


Quarter ended: 
June 30 
September 30 
December 31 
Marcha 3 Ae corn. Seeger seen cee oatags ee eI eee ee 


As of March 31, 1983 there were 2,805 holders of record 
of the Corporation’s shares, as shown on the records 
maintained by the Corporation’s Registrar and 
Transfer Agent. 


A special non-recurring dividend of 60 cents Canadian 
per common share was declared in the fourth quarter of 
fiscal 1983. No dividends were declared during fiscal 
1982 or fiscal 1981. 


Fiscal 1983 Fiscal 1982 


High Low High Low 
8l2 6 11% 63/4 
8 6 8Y2 4V4 

10% 63/4 6s 4 

10% 8 8Y% 5%, 

Fiscal 1983 Fiscal 1982 

High Low High Low 
6% 43/4 10 5% 
65s 45/g 7¥ 48 
8 512 5% 3¥8 
8 638 6¥2 49/¢ 


The Foreign Investment Review Act of Canada contains 
restrictions on the acquisition of control of the 
Corporation by persons who are not Canadian citizens 
or by non-eligible persons or groups, as defined therein. 


Pursuant to the Income Tax Act of Canada, non-resident 
shareholders are subject to a 25% withholding tax on any 
dividend paid by the Corporation. As a result of tax 
conventions with the United States of America and certain 
other countries, the rate of withholding tax for residents 
of the United States and such other countries is reduced 
to 15%. 
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Selected Financial Data 


For the Years Ended March 31 
(Stated in Canadian Dollars ) 


BRGY CIN Caren cases secu oetvccnaieegeaadens 


Net income (loss) ..............000 


Income (loss) from 
continuing operations 
before extraordinary 


CCT oon en eons ncn ebeneaees 


Earnings (loss) from 
continuing operations per 
common share: 


ESAS (CH acca vcs toa cdseceaeks 
Ty eGUUbe oc... ccnsacsecseseseis 
MONO AEE ASSELS 0 02s, <o nine sccsvectasscasss 


PONE CEL BEDE: oi. ceecsscnnececdedesoes 


Cash dividends 
declared per 


common share ...............0...0e 


Weighted average 
number of 
common shares 


Note: 


1983 
$258,858,000 
$ 4,058,000 


$ 4,058,000 


$ 85 
$ 84 
$ 97,054,000 
$ 1,435,000 


$ 0.60 


4,767,000 


1982 
$217,363,000 
$ 4,660,000 
$ 39,000 
$ O01 
$ 01 
$111,415,000 
$ 8,982,000 
$ aes 


4,028,000 


Earnings (loss) per share for the five years are computed 
as stated in the summary of accounting policies. Earnings 
(loss) per share so computed are in accordance with 
generally accepted accounting principles applicable in 
Canada and are substantially the same as those which 
would have resulted had the computation been made in 


accordance with the principles applicable in the 


United States. 


Si 


1981 
$146,476,000 
$( 14,537,000) 


$( 14,725,000) 


$ (3.67) 
$ (3.67) 
$131,439,000 
$ 11,503,000 


4,014,000 


1980 
$121,980,000 
$ (5,417,000) 


$ (6,976,000) 


$ (1.74) 
$ (1.74) 
$134,345,000 
$ 29,527,000 


4,017,000 


Banister Continental Ltd. 


1979 
$ 93,582,000 


$ (4,121,000) 


$ (5,050,000) 


$ (1.25) 
$ (1.25) 
$121,851,000 
$ 31,129,000 
$ 0.40 
4,030,000 


Directors in Edmonton head office reception area: 


1/ R. Bernstein, 2/J.R. McCaig, 3/ A.M. Shoutlts, 
4/ H.B. Banister, 5/ R.K. Banister, 6/ N. Fraser, 
7/ WM. Bateman, 8/ S.A. Milner, 

9/ G.A. Van Wielingen. 

Missing: A. Vanden Brink. 
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